OCBC Bank (Hong Kong) Limited A EE SRS R

Securities Margin Trading Services
Important Facts Statement

EEIRT Important Note
EEERE ? B2RREE |
To borrow or not to borrow? Borrow only if you can repay!

REFKER  SERERNENAEREE - BFEREROUEZIFERY, oA EEE
PEREE -

Investment involves risks, including substantial loss of the principal amount invested. The

price of a security may fluctuate, sometimes dramatically, and may move up or down or
become valueless.

s fREBSRNERBA - B FBRRIEZEAR MEHRmNERE -

Securities Margin Trading involves significant risks and your loss may exceed the value of
your collateral.

erlIFEERZE M - ERPEFLEUREREZA - BELEMBUMBRERERE K
HRBEERNHEEXH - LERAESERERERZERMLE

Securities are not substitute of time deposits. Before making any investment decision,
customers are encouraged to consult their own independent financial advisors and read the
relevant product documents in order to ensure that they fully understand the risks associated
with the product.

JH:E’E‘%?%%% BERBZERBEIREFIRTT (F8) ARAT( " A17. )87 - RMEAS=EH

- EPBEFARBLEERNRE  LE—FEE "RBS5HREPHE . - &R TIRTRBWE
'F"a%u  REMRHETFEFERANTESHREBERB ZNHE - BLERBEZRHIN 'E5HRE
P, EF5HAREREERAEMBENY - NEFE EFPERLAERSKEBEUER

This Securities Margin Trading Services Important Facts Statement is issued by OCBC Bank
(Hong Kong) Limited (the “Bank”) for reference purpose only. Customers should carefully read
this Important Facts Statement together with the Securities Margin Client Agreement, the latest
Bank Service Fees Guide and any other documents provided to them in relation to the Bank’s
Securities Margin Trading Services. This Important Facts Statement shall be subject to the
Securities Margin Client Agreement, the Securities Margin Financing Facility Letter and any
other relevant documents. Customer should ask questions and take independent advice, if
necessary.

T:‘ELT‘I‘”‘%?H?%’EE ERR /BESHRE Zﬂ‘ﬁ?ﬁ#—;TEEHBEEEI%)?HﬂEAZ&ﬁ%Z%M‘
EBM - BHIOEREMERRERRE LGS SsTREBEEES - IEFPHESHRE
ﬁﬁ%ﬁF‘nﬁﬁzﬂEK 2R BEPREFEEUREREZASKBUZESR -

Before engaging in securities margin trading, customers should understand the features and
risks of securities margin trading and assess whether securities margin trading is suitable for
them having considered their investment experience, investment objective, financial situation

1 Internal
V20190828



OCBC Bank (Hong Kong) Limited xR E R ERNEE
Securities Margin Trading Services
Important Facts Statement

and all other relevant circumstances. If customers are in doubt or do not fully understand
securities margin trading, they should obtain independent professional advice before making
any investment decision.

EERESFHREE?

What is securities margin trading?

DRESHREBEREEAZS EPRBAZSSHRBXNMBARSREN O ER 'THERES, - 8
AIEAITEEFER MBAZESRMBERSHHREPTPHEEBSFAERHRENNIEHEE -
Through securities margin trading services to purchase shares, customer is only required to pay
a margin deposit, which is a portion of the share purchase consideration with the balance

financed by the Bank. The shares purchased and all money in the Securities Margin Account
shall be charged as collateral for the margin finance facility.

A fREERFEERR
Glossary for Securities Margin Trading Services

EEF=E Terms fZ%E Description

aEEEs BERESIECHATEN I EMMELBEEHRENRNES - AT

Acceptable Securities ERBEELNABIRBELE Y EE - BREATE IR Y& BK:
B

Designated securities that are approved and accepted by the Bank as
collateral for Securities Margin. The List of Acceptable Securities for
Margin Customers is subject to change from time to time. Please
contact us for the latest List of Acceptable Securities for Margin

Customers.
AR IBLER (%) 20-60%
Advance Ratio(%) P
(RTBEREBREXN)
(subject to change from time to time)
EEPREE KTEMTFERPESHREFPNRSHARENE - RMTUBKEIE
Facility Limit BREETBRREXR -

Maximum margin financing facility amount approved by the Bank on
the Securities Margin Account which may be subject to review and
change at any time.

TiRIEREEE EEESHRESNFEMARSTAT ZREEBHEZARN (K

Marginable Stock Value FUEBIBEES) x ESENTRBLE
TERIRE TR EE = ZREEBTHE « ZREOTRIEE
>}'__<

Sum of the market value of all the stocks (as determined by the Bank
at its absolute discretion) charged to the Bank as collateral kept in the
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Securities Margin Account X their respective Advance Ratios

Marginable Stock Value of a Stock = Current Market value of the
Stock x its Advance Ratio

fFREE=R
Portfolio Margin Ratio

FRIEE = fIRHRER + RBEKRERE *x 100%

Portfolio Margin Ratio = Outstanding margin loan amount +
Marginable Stock Value x 100%

HEKE
Top-up Percentage

RTUERNBEARMARIEREENLER - EFRIERENASRN
MEKE  ATAEAREREFPRHEENEIIMNIEASERESE

fFREER[EEZE 100%3 LT -

Such percentage in respect of the Portfolio Margin Ratio from time to
time specified by the Bank at its discretion. When the Portfolio Margin
Ratio reaches or exceeds the Top-Up Percentage, the Bank may
demand customer to provide additional margin or other Acceptable
Securities in order to restore the Portfolio Margin Ratio to 100% or
below.

BHEKFE

Force-sell Percentage

KTUERNBREABMARIEREENLER - EFRIERSRABRN
FEKF  XOUTEERMATHE  $EPESSTHRIRPAZE
WRFTAL - EEARELEREFEZE 100%3 A -

Such percentage in respect of the Portfolio Margin Ratio from time to
time specified by the Bank at its discretion. When the Portfolio Margin
Ratio reaches or exceeds the Force-sell Percentage, the Bank may
exercise the right to sell any securities in the customer’s Securities
Margin Account in order to restore the Portfolio Margin Ratio to 100%
or below.
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wREE

Frequently Asked Questions

1. BUNRABEEEEBSFITRIRE?
How can | transfer money to my Securities Margin Account?
BEFROUREN—ZhH FFIRE TN FSR(ARBBMRINEBU N RERERATHEMBSARES 285
RERP :

Customer may use the following channels to transfer money from another account within the Bank to the
Securities Margin Account from Monday to Friday (except public holidays) 9:00 a.m. - 5:00 p.m.:

o BEAXTKREEFNR 2923 1188 - EEFFASER 20 FUEREMNAREA - ETESHEKRPEIR -

Call our Securities Trading Hotline at 2923 1188, after selecting language, press “2” and use the Telematic
Code to login for Securities Margin Account Fund Transfer.

o MEATZEOU—BNITETESIHRRPERK -

Visit any of our branches for Securities Margin Account Fund Transfer.

o FERH LNBEREMBLENETESHRRPER -

Place instruction through Internet and Mobile Banking for Securities Margin Account Fund Transfer.

2. RUBEBHTERERLESHREERR?
Through which channel can | place an order to my Securities Margin Account?
BEFUZEBLU MNEEREESTRESENR
Customer may use the following channels to place order to the Securities Margin Account:
o XFPURRGHEBERFHRRSEAR(852) 3108 9138 #HHESHRESET

Customer can simply place order to the Securities Margin Account through the Securities Margin Trading
Hotline at (852) 3108 9138 during trading hours.

o XFUZABHE FNEREMBHESHRESET -
Customer can simply place order to the Securities Margin Account through Internet and Mobile Banking".

* RN ERGHREER - AIRERERZEBNRSHER -
Order received after trading hours will be processed on the next trading day.

3. EfRIEREZFFNHEKE - RITEHEENRHE?

Will the Bank call me to top-up when the Portfolio Margin Ratio reaches or exceeds the Top-Up
Percentage?

ATIRBEOEEBENEFLHE -  ERPFEELBMEENAREE  BRFBRIEREFTRI00%ILLT - &F
BRZEEHSRRFIRR - REBERT - EEFZHRIEREEASRBEKT ATRGBEBNE, -
EPNUNBATRESHRRIAGEABHER - IFPRERBERBEIMEEHEHENEIMIRIFA
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BERES)  ANMIEREPEZRFARRPAZEORE LML - EEBMFRIEREFEZE100% LT - A
EEZ N E’JH%%%U

RERATEEERTZENER PRBERR  NXPEREBEEERE - WRBREBMNAKTT -

The Bank has no obligations to make margin call. Customer should maintain sufficient margin deposit at all time
to keep the Portfolio Margin Ratio at 100% or below. Customer should be fully aware of the market situations
and the status of the Securities Margin Account. Under normal circumstances, the Bank will, on best effort only,
call the customer when the Portfolio Margin Ratio reaches or exceeds the Top-up Percentage. Alternatively,
customer can call our Securities Margin Trading Hotline to acquire the relevant information. If customer fails to
top up (i.e. to provide additional margin or deposit additional Acceptable Securities) by the prescribed time,
without prejudice the Bank’s other rights, the Bank will sell any securities in the customer’s Securities Margin
Account until the Portfolio Margin Ratio restores to 100% or below.

In order for the Bank to contact customer promptly when needed, customer has to notify the Bank if there is
any change to his/her contact number.

RTEEELBERESHRREFAZRR?

Will the Bank sell the securities in my Securities Margin Account?

EEPESHRRPINARIERCEASREEKFMAEREERBENFE - SiffRIERCSEASREITEK
¥ NEEHRESE P RE T AAIIEI L $ﬁ‘;?ﬁ%ﬁﬂFﬁr‘:iiff%%ﬂﬁﬁﬁﬁﬁ’féﬂ EFFRIEREER
100%3L LA T - MAERXEXRTHEMET - FER - MIERESEREHRNFERUNSEREPESHRIR
FAZREUREAmZKREZ /—\E‘Fé;ﬁ‘%ﬁﬁﬂ:‘. : ﬁﬁiﬁ%1§ﬁ ZRERFTEKFEZRE E&EFRT -
EEERIFRIERINARELRTEEZ100%H AT - EFFREEFEABRIES

ERARIIERMUERERARERANBAETF ZEERE R MEFRIERR100%5 LT -

If customer fails to top up within the prescribed time after the Portfolio Margin Ratio of the Securities Margin
Account reaches or exceeds the Top-up Percentage, or when the Portfolio Margin Ratio reaches or exceeds
the Force-sell Percentage, or upon happening of an event as stated in the Securities Margin Client Agreement,
without prejudice to the Bank’s other rights, the Bank will exercise the right to force sell according to the
prevailing risk management mechanism until the Portfolio Margin Ratio restores to 100% or below. Please note
that the Bank will, at its sole and absolute discretion, sell any securities in the customer’s Securities Margin
Account (regardless of whether the securities are Acceptable Securities or not) at market price and the force-
sell price may be much lower than the stock price at the time when the Force-sell Percentage is reached. In the
worst case scenario, if the Portfolio Margin Ratio is not able to restore to 100% after the force sale, customer
will have to deposit additional funds.

Customers are reminded to closely monitor the outstanding margin loan amount to ensure it does not exceed
the Facility Limit and maintain the Portfolio Margin Ratio at 100% or below.

5. RMEETHE?
How can | top up my Securities Margin Account?
ESEFPEIARMEEMN  BEREUNMEE - EPUtERATZIEERFARESZEHRERP - MTMERE
RV IXERAEMBRITEEEWZ IRE -

Upon receiving a margin call, customer is required to top up immediately. Customer may transfer money from
the designated account to his/her Securities Margin Account. The Bank also accepts cleared cheque and settled
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Acceptable Securities transferred from other banks.

. BEHRIRFMNFREFRNESZERTEN?
How to calculate the margin loan interest for Securities Margin Account?
wEHRERZNEFZFIINBSHREMERER - MXEREXFRENZHERT  MEEEBREER 2&%E
—ERZHEEFESHRERPAME -

Interest rate of the margin loan will be set out in the Securities Margin Financing Facility Letter. Interest is
accrued daily based on the outstanding margin loan and will be debited from the Securities Margin Account on
the last trading day of each month.

. ESFFRIRFMNELHASRINERERMI?
What are the brokerage and other fees for Securities Margin Account?
BRRSHREERXGNEMKRBHUBBERKNE  F2E "IRITRFWEBT,  "BSEAREREER K
FOARREEFPZEMWEERR - SR TRIBRRESHRIREZTEE -

Customers may refer to the Bank Service Fees Guide, Securities Margin Financing Facility Letter, and other
fees and charges information as advised by the Bank to customers from time to time for fees and charges.

The Bank will waive the safe custody fee of Securities Margin Account.

. FERRA-RZHHEEEREANRE - EARENXRZEEB/ZITERMR?

If | sell the shares purchased on the same transaction date, am | required to pay the interest for this
margin trading transaction?

HALREZFRWEHEEZERBIERZARER - E—2BEARENRSHEFNMNR -

No interest will be charged for this buy order if the net sale proceeds can cover the entire margin loan amount.
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ARABARIZETEZ6IF55A

lllustration example for calculation in a buy transaction

{]R5% Assume

o REARN T IRIBEE R
Advance Ratio of Stock A = 60%

 EFVOFHAEE
Customer’s available fund = HK$1,000

s REAVIRE
Market Price of Stock A = HK$100

RRIEHIFS In this example

BEPUBEAREAZEZRE

Maximum no. of shares of Stock A customer can purchase

= BFZUEHAESE + (100% - REANTRBIEER) +REAZKRE
Customer’s available fund + (100%- Advance Ratio of Stock A) +
Market Price of Stock A

= HK$1,000 + (100% - 60%) + HK$100

= 25 B& shares

NEFLIHKS1,000FRffREE - BREFSHREERF IEA25K

BREA - HERTEHKS2,500 2 REA

Through the Securities Margin Trading Services, customer can buy 25
shares of Stock A, which is equivalent to HK$2,500 market value, with
HK$1,000 margin deposit

EPHRIFBREF Customer’s outstanding margin loan amount

CEAZKREAZME - BERZITRERE

Market value of Stock A purchased - Customer’s margin deposit
HK$2,500 - HK$1,000

HK$1,500

BREREAZHEAE

Assume the market value of Stock A remains unchanged

IREAZOZIBIRE4E Marginable Stock Value of Stock A
EEAZEREAZHE x REAWTIZIBLER
Market value of Stock A purchased x Advance Ratio of Stock A

HK$100 x 25 x 60%
HK$1,500

fHREE Portfolio Margin Ratio

= BRABRER + REAZUZBREZREX 100%

Outstanding margin loan amount + Marginable Stock Value of Stock
A x 100%

HK$1,500 + HK$1,500 x 100%

100%

it MEZAIFIABEERZECHE REMKE

Note: the above example does not include brokerage commission and
other charges
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ARATEERT R 265

lllustration example for calculation of Margin Loan Interest

H G F - RER
Further to the above, assume

¢ BEI0KRB K RHK$1,500(F B &
7

Outstanding margin loan amount
maintains at HK$1,500 for 30 days

BEREZHRERAR

Interest Rate of customer's margin
financing facility

=4.75%p.a.

RRIEHIFS In this example

HEEFFE Margin Loan Interest

= BFZHEMRHARER x ERMEE + 365H x BRFEHH
Outstanding margin loan amount x Interest rate + 365 days x actual
number of days elapsed

= HK$1,500 x 4.75% + 365 x 30

= HK$5.86

AT EWHE 2 F5A

lllustration example for calculation of Margin call

LG F - RER
Further to the above, assume

» REAZIRE MEXEHKS0
Market Price of Stock A dropped to HK$90

s HEKFE
Top-up Percentage = 110%

FRUEBIFH In this example

REAZO[ZIBIRE4EE Marginable Stock Value of Stock A
= BEAZREAZME x KREAWNTHZIGELR
Market value of Stock A purchased x Advance Ratio of Stock A

= HK$90 x 25 B&shares x 60%
= HK$%$1,350

FEEEZ Portfolio Margin Ratio

= BRARER + REAZUZBREZREX 100%

Outstanding margin loan amount + Marginable Stock Value of Stock
A x 100%

HK$1,500 + HK$1,350 x 100%

111.11%

RIERT - BERFFEIEREEHERBEKE - FTEEFKERE
FRHUZHEINIENSERESFE A RLEREEE100%3% LT (HD
HE)  MERKREREEKENHE (BRI ENEIMNIBRAFTASE
1BiE%) AMTEREFERZESHRRFAZEMORETLL  EEARH
fFRIEREIEE100%H U T - MASHERTHEMER -

In this situation, since the Portfolio Margin Ratio reaches or
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exceeds the Top-up Percentage, the Bank has the right to request
the customer to provide additional margin or other Acceptable
Securities in order to restore the Portfolio Margin Ratio to 100%
or below (i.e. top-up). If customer fails to top up (i.e. to provide
additional margin or deposit additional Acceptable Securities) by
the prescribed time, without prejudice to the Bank’s other rights,
the Bank will sell any securities in the customer’s Securities
Margin Account until the Portfolio Margin Ratio restores to 100%
or below.

AT EEE 26 F55AA

lllustration example for calculation of Force Sell

A _EBIF - R’
Further to the above, assume

« REAZRE MEXEHKST5
Market Price of Stock A dropped to HK$75

« BTEKF

Force-sell Percentage = 130%

RIEHIFS In this example

IREAZOIZIBIRELEE Marginable Stock Value of Stock A
= BEAZREAZME x KREANTHZIGELR
Market value of Stock A purchased x Advance Ratio of Stock A

= HK$75 x 25 B&shares x 60%
= HK$1,125

fFREEEZE Portfolio Margin Ratio

= BHRIFEER + REAZUIZIBIR TR {E* 100%

Outstanding margin loan amount + Marginable Stock Value of Stock
A x 100%

HK$1,500 + HK$1,125 x 100%

133.33%

RIGERT - BERAFRIEREEISRIEKE XMTERIRTEARE
BHRETEFEEN  UhsEREPEFHFRRPFRZEMQRER
- EHFRIEREEZE100%EUT - MASHERTHEMER -

In this situation, since the Portfolio Margin Ratio reaches or
exceeds the Force-sell Percentage, without prejudice to the
Bank’s other rights, the Bank will exercise the right to force sell
any securities in the customer’s Securities Margin Account at
market price according to the prevailing risk management

mechanism until the Portfolio Margin Ratio restores to 100% or
below.
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NREAN2EEER

Interest Rates and relevant fees

ME R EMHEESZH
Interest Rates and Interest Charges

FEFIZE
Annualized Interest Rate

MEE365HREME
Calculated on the basis of 365 days in a year

—mEFE: BTREBEERAE+1%
General Customer:
HKD Prime Lending Rate + 1%

REEMER: BrruaBEENRANZER-0.5%
Premier Banking Customer.
HKD Prime Lending Rate — 0.5%

Additional Information

BHEIERECRIR/ BENERUERRIE(ER R KEH
Annualized Overdue / Default Interest rate Not Applicable
B ERRERNZR AiEH
Overlimit Interest Rate Not Applicable
ERRINE

Fees and Charges

T8 AEH
Annual Fee Not Applicable
BHENERRNE AEH

Late Payment Fee and Charge Not Applicable
BHERREFEE AEH
Overlimit Handling Fee Not Applicable
HAth &y

1 U bR Z MR RINEBEFSEZR - RTHARIFLER - 150/l
The interest rates and charges above-mentioned are for reference only and may subject to change from

RAITHE -

time to time by the Bank. For details, please contact our Bank’s staff.
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ETESTREEZTERERE
Key risks of engaging in securities margin trading

.

REHEREmmARZNEME ZBMEAREA - EFZER0EEBB TN BRI ASGEMAESER M
ZREREMEE - EREHSER T - ARESABERIT " ILEREE | 3¢ " IEEARER  SMHFNTEER - EF
OJEERER RN FEARIPZRES AN R - MEREZHBBAREREMBZESHHTANR - BF
ZHEBROUEEREEFZEAR TREE - ERDARERZIRFABZHAFTHNZANEREE - EFEEE
ERUERFZMEAAARERR  ZEMELAREESER -

The risk of loss in financing a transaction by deposit of collateral is significant. Customer may sustain losses
in excess of customer’s cash and any assets deposited as collateral with the licensed or registered person.
Market conditions may make it impossible to execute contingent orders, such as “stop-loss” or “stop—limit”
orders. Customer may be called upon at short notice to make additional margin deposits or interest payments.
If the required margin deposits or interest payments are not made within the prescribed time, customer’s
collateral may be liquidated without customer’s consent. Moreover, customer will remain liable for any
resulting deficit in customer’s account and interest charged on customer’s account. Customer should therefore
carefully consider whether such a financing arrangement is suitable in light of customer’s own financial
position and investment objectives.
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HinEZ&E R
Other important information
BEFUMURU MREMERNTENEZ AR SR EERE 2515

Customers may contact us for more information about our Securities Margin Trading Services through the following
channels:

¢ WNEBSHERZ AR (852) 3108 9138

Call our Securities Margin Trading Hotline at (852) 3108 9138
v BEATZHEwww.ocbc.com.hk

Visit our website at www.ocbc.com.hk
v BBEATHEE

Contact our Bank’s staff

AR Disclaimer

R HARBEERBEMBENESRIABREEBTURSNERIELN - TABM I TRAIRR O 8E 32 £ E T
RENEREE AXNERKCESRIESHERZEGAFENTOUEMEEHBER -
This Securities Margin Trading Services Important Facts Statement does not constitute advice to buy or sell, or an
offer with respect to any securities. Nor does it constitute any prediction of likely future movements in prices of any

securities. This brochure has not been reviewed by the Securities and Futures Commission or any other regulatory
authorities in Hong Kong.

RERBEAZBFRIRAZERBOH RS EZRE -

The illustration examples provided in this Important Facts Statement are for illustration and reference purposes
only.

PR AER N FRAB IR - RSN H%E -

In the event of any conflict between any provisions of English version and the corresponding provisions of the
Chinese version, the English version shall prevail.
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